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The impact of Cryptocurrencies on Accounting Treatment in Light of IFRS
' Standards

(Ar Exploratory Study of the Saudi Market)

Abstract:

The use of cryptocurrencies has become increasingly widespread in recent years,
posing significant challenges for accounting. The lack of clear accounting
standards for cryptocurrencies has led to confusion and inconsistency in financial
reporting. This: study aims to investigate the accounting treatment of
cryptocurrencies, identify accounting problems and challenges related to these
transactions, and evaluate the impact of cryptocurrency transactions processing
on financial reporting. The study also aims to evaluate the adequacy of current
accounting frameworks for cryptocurrencies in the context of International
Financial Reporting Standards (IFRS). :

Design and Methodology: The study used both inductive and deductive
methodologies, and a questionnaire was designed as a research tool and
distributed to a sample of academics and accountants in Saudi Arabia, The data
was analyzed using the statistical software package SPSS.

Results and Recommendations: The study reveals that the use of
cryptocurrencies in business and transactions represents significant accounting
challenges, particularly with regard to classification and definition, Additionally,
the lack of clear and comprehensive accounting standards has led to the use of
multiple accounting treatments, making it difficult to prepare accurate financial
data. The study recommends the importance of developing comprehensive
accounting standards that address the accounting treatment, measurement, and
disclosure of cryptocurrencies in financial reports.

Originality and Contribution: This study contributes to the literature by
identifying important accounting issues and challenges related to
cryptocurrencies and highlighting the need for comprehensive accounting
standards to address these problems. Additionally, this study emphasizes the
importance of keeping accounting practices up to date with the rapid evolution in
financial technology.

Keywords: Cryptocurrencies, International Financial Reporting Standards, Saudi
Market.
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