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Abstract

policies in Egypt, by us-

The paper tests the cyclical behavior of fiscal and monetary
d (1975 — 2019). In order

ing a time series dataset from Egyption economy during the perio

to achieve this objective, the paper measures the relationship between
ides empirical evidence that fiscal

fiscal and monetary

policies, and economic cycle in Egypt. This study prov

{(Public Expenditure / Tax Revenues) and monetary policy (M2 / Domestic Credit)

policy
of

are pracyclical in Egypt alt over the period. Therefore, Egypt is not different from muny

developing countries. This study concludes by describing fiscal and monetary policy re-

forms that would im rove Egypt's macroeconomic olicies management. On the fiscal pol-
p Byp p B p

icy side. the study suggests that Egypt should adopt budget institutions that would allow

eliminating its structural deficits and building a reputation for fiscal prudence. On the

monetary policy side, the study suggests that Egypt should enhance inflation targeting pro-

grams,
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