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Public Investrnent Spéncﬁng and its Role in the Trend
Towards Achieving Inclusive Growth in Egypt.
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Abstract :

The current study aimed to identify public investment spending and
its tole Role in the trend towards achieving inclusive growth in Egypt
during the period (1990-2018), focusing on the dimensions of inclusive
growth (economic growth, productive employrnent opportunities, fair
distribution of national income, poverty rates). The study used the
Inductive Approach in order to clarify the concepts related to both public
investment spending and inclusive growth , In addition to using the
standard approach to test the existence of a long-term positive significant
relationship between public investment spending and inclusive growth in
Egypt, using the Autoregressive Distributed Slow Periods (ARDL) model.
The study found, through the standard approach, that there is a positive
and moral relationship between public investment spending and inclusive
growth, which reflects the direct relationship between it and inclusive
growth. The model also showed that the infrastructure variable had a
positive and significant impact on inclusive growth, which reflects the
direct relationship between spending Public investment in infrastructure
and inclusive growth.
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Distributed lag mode
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421 2.82 %1 e

3.71 244 _ %25 7.813440

334 2.14 %5
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ARDL Error Correction Regression

Dependant Variable: DY

Salected Model: ARDL(2, 1, 3,1, 1.0}

Case 1: No Constant and No Trend

Date:; 08/22/21 Time: 20:35

Samplé: 1990 2018
Inciuded observations: 26

ECM Ragression
Case 1: No Constant and No Traend

Variable Coefficient Std. Error t-Statistic Prob.

DY(-1) -0.233432 0.080671 -2.893636 0.0D128

D(X1) -0.20820%5 0.076563 -2.715835 0.0177

D(X2) . -0.044770 0.182897 -0.244783 0.8104

DX2(-1)} ©.89488B06 0.209914 4.5199581 0.0008

D{X2(-2)} 0.B32866 0.223677 3.723519 0.0026

D{XK3) -0.398038 0.108614 -3.664702 0Q.0029

D{X4) -29.208522 3.358486 -8.722721 0.0000

CointEal{-1)" -0.562539 0.069622 -8.056777 ¢.0000

R-squared 0.898459 Maan dependent var 0.035769

Adijusted R-squared 0.858871 S.D. dependent var 1.312988

S.E. of regression 0.483077 Akaike info criterion 1.871357

Sum squared resid 4.376250 Schwarz criterion 2.0584864

Ldg likelihcod : -13.72765 Hannan-Quinn criter. ’ 1.7826830
Durbin-VWatson stat 2.759998

* p-value incompatible with t-Bounds distribution.
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P-value | T-statistics | Std. Error coefﬁcnent w\?gw|
0.0091 2.994133 0.187244 0.560635 - X¥
0.0215 -2.566820 1.465650 | -3.762060 X2
0.0022 -3.684259 5907027 | -21.76301 X4
0.0120 2.855238 0.558644 | 1.595061 X5
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Breusch-Godfrey (LM- Test) Jbail gl (5) o Josa

o Ll kel R
F - statistic . 3.613634 Prob. F(2,11) 0.0622

Ob*R-square 10.30922 Prob. Chi-Square(2) 0.0058
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F statistic 0.921530 Prob. F(13,12) 0.5593
Ob*R-square 12.98910 Prob. Chi- 0.4487
Square(13)
Scaled explained 8S | 5.528455 Prob. Chi- 0.9616
Square(13)
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