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The effect of exchange rate liberalization on the rate of inflation in the
Epyptian economy

Dr.. Eman All Mahfouz El Apouza
Professar of Econormics, Faculty of Politics and Economics, Suez University
introduction

During the second hall of the 20th century, the world economy underwent
many transformations and faced many complex economic challenges,
especially after the collapse of the sodialist system and the domination of the
capitalist system. This resulted in greater economic liberalization and the
growing strength of international ecenomic blocs. It has become necessary for
developing countries to confront them by advancing thelr economies and
achieving growth rates close o those of developed countries in the framewoark
of sound development plans.

The exchange rate instrument is one of the most important instruments of the
State's economic palicy and an effective mechanizm

T cope with Internal and external shocks, and the degree of their impact on
the economy depends on the stability of the economy. Where the exchange
rate plays @ pivotal role in the competitiveness of the impact on the economy
depends on the stabllity of the economy. Where the exchange rate plays a
pivatal role in the competitiveness of the economy and hence In the balance of
payments, Inflation and real growth.

Thiese factors have attracted attention to research inbo the economic effects
of devaluationThe Egyptian economy and its impact on inflation rates in the
Egyptian economy. Hence the great importance of such research, which takes
on the task of trying to answer the basic question, which Is the effect of the
liberalization of the Egyptian pound exchange rate on the general level of
prices which ks the most important problem affecting a large segment of
Egyplian society.

Keywords exchange rate systems - concept, types of inflation, relationship
between axchange rate and inflation.
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