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A Proposed Framework for Disclosure of Non-Financial Risks to Maximize
the Quality and Usefulness of Financial Reporting in Making Investment
Decisions with an Applied Study.

Abstract:
This research aims to develop the disclosure of non-financial risks to minimize
ambiguity and maximize objectivity by developing a proposed framework.
Such proposed framework includes three key aspects. This first aspect includes the
possible methods to achieve the quality of disclosure of non-financial risks, the
second aspect includes standards for evaluating  disclosure  quality, and
the third aspect includes a proposed indicator for measuring the degree of disclosure
of non-financial risk information in corporate annual reporting. The researcher
carried out an applied study which included: firstly, preparing questionnaires;
secondly, applying the proposed indicator to the industrial companies listed in the
Egyptian stock market to test the validity of study hypotheses. The results of applied
study showed that: firstly, through questionnaires, it is evident that there is an
agreement among sample views on the importance of disclosing non-financial risks.
In addition, there is an agreement among sample views on the methods and standards
included in the proposed framework to maximize the usefulness of financial
reporting. Secondly, by applying the proposed indicator, it is evident that it is suitable
to use the proposed indicator to measure the degree of disclosure of non-financial risk
information in the annual financial reporting of industrial companies.Therefore,the
researcher presents several recommendations and the most important of which are
as follows: it is important to focus on developing the nature and scope of disclosure
of non-financial risks in the annual reporting. In addition, it is necessary to
consolidate the annual reporting and to align the standards and guidelines related to
non-financial disclosure.
Keywords: Non-financial risks - quality and usefulness of financial reporting —
investment decisions.
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