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Abstract
Requirements for the development of
Egyptian Accounting Standard No. 20 according to IFRS: 16 «Lease”
" Applied Theory Study"

The study deals analysis of the requirements of the application of the
[nternational Financial Reporting Standard 0FRS: 16" Lease,



issued by the International Accounting Standards Board (1ASB).
under which “IAS: 17" is canceled, the new international standard is
effective and applied internationally. As of January 1, 2019, the study
concerned the Operation leases and the effect of recognition and
presentation of the financial statments, which will be presented in the
balance sheet according to special conditions, they are presented
under the "Right of Use" account and against the “lease payments
obligations” which will be presented at present value using an
interest rate consistent with the lessee interest rate. The study
included a case study of a sample of operating lease companies, the
study applied to a set of financial ratios including Return on Assets,
debt and obligations to equity ratio. study concluded by identifying
the benefits of the application and the new standard changes in the
presentation of financial statments and concluded with a set of
recommendations as shown in the applied study on a sample of
companies working in the operating lease listed in the Egypt stock
market.

Keywords: IFRS: 16 — Right of Use Asset (ROU) - Operating Lease -
lease payments obligations - financial ratios.
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