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Abstract

This study aims to identify the impact of capacity cost allocation according fo the

option-based costing system on the managerial investing decisions. | make a

fheoratical analysis for the option-based costing and 1he',"causes of its presence in
costing. As well as, identifying the- how to apply the real opfion costing and its
effect on the profitability and rationalizatidn of managerial investing decisions. This
study results revealed that option-based costing achiéve & more comprehensive
view for the future and the cost structure for expected capacity in the coming time,

in addition, through case study | found that applying the option-based costing help
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in rationalizing the level of usage the capacity and achieve the highest leve! of

profitability.
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