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The Role of Financial Literacy in Reducing the Psychological and Social

Effects of Financial Problems
Or. Hesan Ahmed Al Tally
Agsistanl Professor - College of Bukiness
King Khalld University
haltally@@kku . edu.sa

Abstract

The main objective of the research was to investigate the role of financial
literacy and cultare in reducing the social and psychological problems resulted
from financial problems experienced by 375 university students and employees.
To achieve this objective and answer the research questions, a questionnaire
was used to collect the data. In addition to the first part eliciting the
demographic information about the participants, it consists of two main parts,
The first one aims o elicit the social and psychological effects of linancial
problems as reparted by the rescarch sample. The second one s designed to
measure the level of financial Literacy of the participanis, The Siatistical
Package for Sogal Sciences (5P55), version 23, was used to analyse the data,
The results indicated that there 15 a statistically sigmificant inverse relationship
between the level of financial literacy and the psychological and social effects
of financial problems among the participants. However, that relationship varies
with different personal data, While the status of debt and employment play a
rode in increasing these effects. age has no statistically sigmificant role in that
regard. Moreover, although the results revealed that there are statistically
significan! differences in the level of culture and financial knowledge according
to age and job status, there are no statistically significant differences in the level
of culture and financial knowledge depending on debt and loan status.

Keywords: Financial Knowledge, Financial Literacy, Financial illiteracy,

Financial Culture, Personal Finance, Financial Behaviour.
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