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Abstract:

The research aims at analyzing the role of non-profit Islamic finance in
reducing financial crises by shedding light on the role of zakat in this regard. In
order to achieve this objective, the research uses an analytical approach. The
research concludes that the non-profit sector in Islamic finance can practice an
important role in reducing financial crises, especially with regard to limiting their
repercussions and creating the appropriate environment for recovery from them
through its role in achieving distributional justice, eliminating poverty,
stimulating aggregate demand, correcting the path of the production structure,
and reducing the burdens on the general budget, and then creating an enabling
environment for the real economy to take off, shaking off the dust of crises.

The research also concludes that zakat, as one of the non-profit Islamic
financing tools, possesses many components that can be used in economic
policies aiming at reducing crises, especially when dealing with recessions,
inflation, and liquidity traps, and directing human behavior towards the best
options to overcome these crises. This emphasizes the pivotality of advancing the
institutional work of Zakat and non-profit Islamic finance tools in general,
transforming them from being scattered ideas or efforts into financial institutions
that stand guard for many societal needs and are one of the pillars of economic
stability.

Keywords: Financial Crises — Islamic Finance - Zakat
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