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Abstract

The current study aimed to analyze the reality of micro, small and medium
enterprises and the state of sustainable local development in Egypt during the period

(1991-2021), as well as to monitor their challenges. Through the inductive and

analytical approach, the growing relative importance of the micro, small and medium
enterprises sector in the Egyptian economy was demonstrated, as it played and
continues to play an important role in increasing the gross domestic product and
generating more job opportunities. Also, 90% of the private sector are small and
medium-sized companies (2.5 million companies), which contribute at least 80% of the
gross domestic product and provide between 75 to 85% of job opportunities. The
number of microenterprises reached 2.3 million enterprises, compared to 643 thousand
small enterprises and 78 thousand medium enterprises, for a total of 2.4 million micro,
small and medium enterprises, which makes them work as a stimulating and supportive
sector for economic development, which confirms the fulfillment of the first hypothesis
of the study. While the state of local sustainable development still lacks an element of
sustainability, especially since the characteristics of sustainable local development have
not yet reached the desired level. This is despite the presence of quantitative
development at the level of some indicators of this development, such as interest in the
medical and educational sectors, water, sanitation, and others. The study also attempted
to identify the most important challenges facing the development of micro, small and
medium enterprises and sustainable local development in Egypt, which varied between
legislative, regulatory, financing, marketing and export challenges, lack of technological
and technical support, scarcity of trained workers, and lack of connection between them
and major projects. At the same time, local sustainable development policy makers are
faced with challenges that are divided into two types: internal challenges such as
(political instability in some periods, the expansion and extent of corruption, population
growth, and chronic poverty. The second is represented by external challenges, which
are (Climate change and its impacts, water scarcity, and growing global uncertainty).

Keywords: Micro, small and medium enterprises, sustainable local development, corruption,
economic instability, political instability, regional distribution.
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